
 

 

 

 

 



 



 

1415 West Diehl Road, Suite 400 

Naperville, IL 60563 

630.566.8400 

INDEPENDENT AUDITOR’S REPORT 

 

 

To the Board of Trustees 

University of St. Francis 

Joliet, Illinois 

 

Report on Financial Statements 

 

We have audited the accompanying financial statements of University of St. Francis (the 

University), which comprise the statements of financial position as of May 31, 2019 and 2018, and 

the related statements of activities, functional expenses,  and cash flows for the years then ended, 

and the related notes to the financial statements.  

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States 

of America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 



 

Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the University of St. Francis as of May 31, 2019 and 2018, and the changes 

in its net assets and its cash flows for the years then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 
Emphasis of Matter  

 

As discussed in Note 1 of the financial statements, the University adopted new accounting 

guidance as issued by the Financial Accounting Standards Board (FASB) under Accounting 

Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of 

Financial Statements of Not-for-Profit Entities. Our opinion is not modified with respect to this 

matter. 
 
 

 

Naperville, Illinois 

October 3, 2019 

 



 

 



2019 2018

Assets

Cash and cash equivalents 3,767,445$                  3,593,672$              

Investments 10,767,980                  9,839,187                

Student accounts receivable, net of allowance of

$1,650,000 in 2019 and $1,580,000 in 2018 1,974,393                    2,740,233                

Other receivables 233,794                       225,404                   

Prepaid expenses and other assets 392,020                      413,095                   

Contributions receivable, net of allowance of 

$127,500 in 2019 and $107,800 in 2018 2,340,250                   2,333,429                

Restricted cash 181,670                       38,970                     

Restricted investments 1,345,587                    1,267,319                 

Real estate held for investment 1,500,825                   1,430,325                

Student loans receivable, net of allowance of $50,000 1,318,525                    1,483,074                

Interest rate swap agreements 142,694                      692,859                   

Property and equipment, net of accumulated depreciation of

$47,710,511 in 2019 and $43,496,454 in 2018 60,449,178                  62,460,738              

Beneficial interest in perpetual trust 2,341,437                    2,451,186                

Investments restricted to endowment 13,158,646                  11,620,005              

Total Assets 99,914,444$               100,589,496$          

Liabilities

Accounts payable 1,026,884$                 918,868$                 

Accrued expenses 2,204,208                   2,673,914                

Deferred revenue 3,689,494                   4,063,090                

Capital lease obligations 810,746                       1,072,749                

Other liabilities 1,443,923                    1,283,214                 

Bonds and note payable, net of unamortized debt issuance 36,638,938                  37,934,048              

costs of $518,975 in 2019 and $543,952 in 2018

U.S. Government student loan funds 931,272                       967,650                   

Total liabilities 46,745,465                 48,913,533              

Net Assets

Without donor restrictions

Undesignated 26,829,124                 43,854,753              

Board designated for endowment 8,657,074                    (8,165,920)               

Total net assets without donor restrictions 35,486,198                  35,688,833              

With Donor Restrictions 17,682,781                  15,987,130               

Total net assets 53,168,979                  51,675,963              

Total Liabilities and Net Assets 99,914,444$               100,589,496$          

University of St. Francis
Statements of Financial Position

May 31, 2019

Liabilities and Net Assets

See accompanying notes to financial statements.
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Without Donor 

Restrictions

 With Donor 

Restrictions Total

Revenues, Gains, and Other Support

Tuition and fees 64,815,935$               -$                     64,815,935$         

Less scholarships and aid (22,049,240)               -                       (22,049,240)          

Net tuition and fees 42,766,695                 -                       42,766,695           

Contributions 715,920                      2,548,030            3,263,950             

Grants and contracts 476,844                      52,500                 529,344                

Distribution from trusts held by others -                             150,188                150,188                 

Investment return 597,833                      590,951               1,188,784              

Auxiliary enterprises 3,774,575                   -                       3,774,575              

Other income 755,686                      -                       755,686                

Net assets released from restrictions 1,048,011                    (1,048,011)            -                        

Total revenues, gains, and other support 50,135,564                 2,293,658            52,429,222           

Expenses

Instruction 18,654,085                 -                       18,654,085           

Academic support 7,110,394                    -                       7,110,394              

Student services 9,637,187                    -                       9,637,187              

Auxiliary enterprises 4,357,796                   -                       4,357,796              

Total educational program services 39,759,462                 -                       39,759,462           

Institutional support 8,743,271                    -                       8,743,271              

Fundraising 832,238                      -                       832,238                

Total expenses 49,334,971                  -                       49,334,971            

Change in Net Assets Before

  Other Revenues (Expenses) 800,593                      2,293,658            3,094,251              

Other Revenues (Expenses)

Loss on disposals of property (103,794)                        -                       (103,794)                

Unrealized investment loss (415,441)                     (488,258)              (903,699)               

Unrealized gain on real estate held for investment 70,500                        -                       70,500                  

Change in fair value of interest rate swap agreements (550,165)                     -                       (550,165)               

Change in value of split-interest agreements (4,328)                         (109,749)               (114,077)                

Total other revenues (expenses) (1,003,228)                  (598,007)              (1,601,235)             

Change in Net Assets (202,635)                     1,695,651             1,493,016              

Net Assets, Beginning of Year 35,688,833                 15,987,130           51,675,963            

Net Assets, End of Year 35,486,198$               17,682,781$         53,168,979$          

University of St. Francis
Statement of Activities

Year Ended May 31, 2019

2019

See accompanying notes to financial statements.
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Without Donor 

Restrictions

 With Donor 

Restrictions Total

Revenues, Gains, and Other Support

Tuition and fees 62,772,808$               -$                     62,772,808$        

Less scholarships and aid (20,302,875)               -                       (20,302,875)         

Net tuition and fees 42,469,933                 -                       42,469,933          

Contributions 1,262,034                   603,162                1,865,196             

Grants and contracts 544,203                     45,661                  589,864               

Distribution from trusts held by others -                            136,391                 136,391                

Investment return 291,893                      383,661                 675,554               

Auxiliary enterprises 3,923,267                   -                       3,923,267             

Other income 766,827                      -                       766,827               

Net assets released from restrictions 1,215,280                   (1,215,280)            -                      

Total revenues, gains, and other support 50,473,437                 (46,405)                 50,427,032          

Expenses

Instruction 18,545,408                 -                       18,545,408          

Academic support 6,981,980                   -                       6,981,980            

Student services 9,078,439                   -                       9,078,439            

Auxiliary enterprises 4,192,465                   -                       4,192,465            

Total educational program services 38,798,292                 -                       38,798,292          

Institutional support 8,591,817                   -                       8,591,817             

Fundraising 696,872                      -                       696,872               

Total expenses 48,086,981                 -                       48,086,981          

Change in Net Assets Before

  Other Revenues (Expenses) 2,386,456                   (46,405)                 2,340,051            

Other Revenues (Expenses)

Loss on disposals of property (984,246)                         -                       (984,246)              

Unrealized investment gain 211,765                      215,958                427,723                

Change in fair value of interest rate swap agreements 668,396                      -                       668,396               

Change in value of split-interest agreements 1,144                          22,924                  24,068                 

Total other revenues (expenses) (102,941)                     238,882                135,941                

Change in Net Assets 2,283,515                   192,477                 2,475,992            

Net Assets, Beginning of Year 33,405,318                 15,794,653            49,199,971           

Net Assets, End of Year 35,688,833$               15,987,130$          51,675,963$         

University of St. Francis
Statement of Activities

Year Ended May 31, 2018

2018

See accompanying notes to financial statements.
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Academic Institutional Student 

 Support  Auxiliary  Support  Fundraising  Instruction  Services  Total 

Labor
Salaries 4,085,657$          616,615$              2,987,317$           448,565$             11,935,279$         4,104,494$          24,177,927$         
Payroll taxes 272,968               37,952                 208,888               27,789                 868,095               279,794               1,695,486            
Medical and HSA expense 464,926               118,997                406,831               21,195                  1,188,328             591,619                2,791,896            
403(b) employer match 228,508               27,771                  219,550               17,149                  559,898               238,947               1,291,823             
Other benefits -                      -                      925,082               -                      -                      -                      925,082               

Total Labor 5,052,059         801,335             4,747,668          514,698             14,551,600        5,214,854          30,882,214        

Operating Expenses (non-labor)
Accreditation expense 46,405                 -                      16,862                 -                      2,200                   -                      65,467                 
Advertising 13,804                 -                      447,959               -                      4,694                   956                      467,413                
Bad debt expenses -                      -                      192,000               -                      -                      -                      192,000               
Business insurance -                      -                      374,341                318                      15,423                 258,709               648,791               
Conferences and professional development 26,320                 2,918                   18,585                 2,492                   6,049                   43,296                 99,660                 
Contractual services 186,966               449,322               391,301                120,702               707,902               597,180               2,453,373            
Equipment 7,473                    4,768                   1,787                    26                        40,820                 22,741                  77,615                  
Fees 24,450                 4,114                    207,694               12,743                  5,336                   59,458                 313,795                
Food expense 12,899                 1,382,700            77,435                 22,457                 15,907                 195,176                1,706,574            
Interest expense 146,130                195,269               113,692                2,080                   340,376               199,424               996,971               
Memberships 47,996                 83                        139,002               1,531                    14,922                 71,910                  275,444               
Postage 5,471                    23,290                 64,009                 12,884                 1,636                    73,445                 180,735               
Property taxes -                      73,921                  -                      -                      -                      -                      73,921                  
Publications 156,033               -                      8,391                    16,111                  5,834                   7,257                   193,626               
Purchased mailing lists -                      -                      21,753                  -                      -                      1,611                    23,364                 
Rental equipment 2,169                   156,344               1,493                    1,338                    6,014                   10,957                 178,315                

Repairs and maintenance 44,563                 45,309                 36,334                 410                      71,614                  45,903                 244,133               
Software licensing 272,144               -                      280,898               -                      1,344                    6,706                   561,092               
Sponsorship and community support -                      -                      56,475                 -                      -                      2,806                   59,281                 
Supplies 50,496                 70,055                 141,829                17,385                  619,942               429,143               1,328,850            
Telephone expense 1,317                    3,201                   115,602               19                         3,067                   6,243                   129,449               
Travel 46,042                 269                      107,639               4,304                   39,557                 370,086               567,897               
Utilities 183,374                274,416               330,300               2,610                   427,128               346,653               1,564,481             
Other 132,855               -                      343,391                90,859                 255,376               783,667               1,606,148            
Depreciation and amortization 651,428               870,482               506,831               9,271                    1,517,344             889,006              4,444,362            

      Total Operating Expenses (non-labor) 2,058,335          3,556,461          3,995,603          317,540             4,102,485          4,422,333          18,452,757        

7,110,394$         4,357,796$        8,743,271$         832,238$           18,654,085$      9,637,187$         49,334,971$       

University of St. Francis
Statement of Functional Expenses

Year Ended May 31, 2019

Total Expenses

See accompanying notes to financial statements.
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Academic Institutional Student

 Support  Auxiliary  Support  Fundraising  Instruction   Services  Total 

Labor
Salaries 4,032,496$          621,010$         2,773,459$         357,150$         12,168,752$         3,917,947$         23,870,814$            
Payroll taxes 277,836               38,266             193,767              21,864             903,048               279,423             1,714,204                
Medical and HSA expense 396,462               115,566           355,299              22,032             1,155,355             568,467             2,613,181                 
403(b) employer match 233,180               25,520            196,257              25,626             550,541                228,835             1,259,959                
Other benefits -                      -                  1,066,225           -                  -                       -                    1,066,225                

Total Labor 4,939,974          800,362        4,585,007        426,672         14,777,696         4,994,672        30,524,383           

Operating Expenses (non-labor)
Accreditation expense 81,547                 -                  10,168                -                  700                      -                    92,415                     
Advertising 24,416                 -                  644,498              -                  3,694                    5,318                  677,926                   
Business insurance -                      -                  380,321              303                  5,661                    210,266             596,551                   
Conferences and professional development 34,949                 51                    15,852                -                  12,413                  32,892               96,157                     
Contractual services 212,853               407,465          435,381              65,188             598,839                519,414              2,239,140                
Equipment 35,478                 44,212             33,230                457                  145,100                64,820               323,297                   
Fees 8,260                   7,289               168,319              12,869             7,259                    66,694               270,690                   
Food expense 22,956                 1,356,530        71,499                57,042             22,700                 174,047              1,704,774                 
Interest expense 89,262                 116,769           67,987                1,243                209,663               119,253              604,177                   
Memberships 48,614                 -                  125,204              -                  13,445                  72,951                260,214                   
Postage 5,607                   46,788             95,933                16,756              1,576                    66,255               232,915                   
Property taxes -                      98,101             -                     -                  -                       -                    98,101                     
Publications 146,458               -                  9,450                  15,402             6,276                    11,311                 188,897                   
Purchased mailing lists -                      -                  8,294                  -                  -                       1,790                  10,084                     
Rental equipment 3,921                   155,573           3,391                  905                  8,321                    7,523                  179,634                   

Repairs and maintenance 21,928                 5,137               9,293                  -                  15,050                 8,931                  60,339                     
Software licensing 263,511               -                  249,700             -                  2,200                   6,965                 522,376                   
Sponsorship and community support -                      -                  41,941                1,242               55                         5,568                 48,806                     
Supplies 82,436                 79,544             165,532              31,992              531,651                426,060             1,317,215                 
Telephone expense 1,457                   4,590              106,469              19                    3,182                    8,127                  123,844                   
Travel 56,527                 135                  135,069              1,026               43,982                  332,317              569,056                  
Utilities 175,317                275,829           277,233              2,442               411,791                 334,092             1,476,704                
Other 119,477                -                  489,699              54,858             298,334                798,188              1,760,556                
Depreciation and amortization 607,032               794,090          462,347              8,456               1,425,820             810,985             4,108,730                

      Total Operating Expenses (non-labor) 2,042,006         3,392,103      4,006,810        270,200         3,767,712           4,083,767        17,562,598            

Total Expenses 6,981,980$          4,192,465$      8,591,817$          696,872$         18,545,408$         9,078,439$        48,086,981$            

University of St. Francis
Statement of Functional Expenses

Year Ended May 31, 2018

See accompanying notes to financial statements.
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2019 2018

Cash Flows from Operating Activities

Change in net assets 1,493,016$          2,475,992$          

Adjustments to reconcile change in net assets to

 net cash provided by operating activities

Depreciation and amortization 4,444,362 4,108,730

Loss on disposals of property 103,794 984,246

Bad debt expense 192,000 70,390

Change in contributions receivable discount (42,590) (56,158)

Perkins loans cancellations and adjustments -                      15,329

Net realized and unrealized (gains) losses on investments 161,830 (1,103,276)

Change in beneficial interest in perpetual trust 109,749 (22,924)

Change in fair value of interest rate swap agreements 550,165 (668,395)

Actuarial (gain) loss on annuity obligations (4,328) 1,144

Noncash contributions (1,639,432) (185,917)

Contributions restricted for long-term investment (1,083,191) (232,345)

Contributions restricted for acquisition of long-lived assets -                      (611,847)

Changes in operating assets and liabilities

Student accounts receivable 573,840 55,922

Other receivables (8,390) 3,079,670

Prepaid expenses 21,075 (25,652)

Contributions receivable 35,769 490,424

Accounts payable 92,501 (968,186)

Accrued expenses (469,706) (467,827)

Deferred revenue (373,596) (52,761)

Other liabilities 195,399               83,458                

Net cash provided by operating activities 4,352,267            6,970,017            

Cash Flows from Investing Activities

Purchases of property and equipment (1,585,419)           (11,761,790)         

Proceeds from sale of property and equipment 38,225                 128,746               

Purchases of investments (26,217,761)          (8,517,358)           

Proceeds from sales and maturities of investments 24,105,161          11,205,414          

Advances of student loans -                      (184,000)             

Principal payments received on student loans 164,549               156,326               

Net cash used in investing activities (3,495,245)           (8,972,662)          

Cash Flows from Financing Activities

Payments on capital lease obligations (262,003)             (246,359)             

Payments on note payable (1,320,087)           (922,000)             

Payments on annuities payable (5,272)                  (5,272)                 

(Increase) decrease in U.S. Government student loan funds (36,378)                (29,777)                

Proceeds from contributions restricted for long-term investment 1,083,191            232,345              

Proceeds from contributions restricted for acquisition

  of long-lived assets -                      611,847               

Net cash used in financing activities (540,549)             (359,216)             

Net Increase (Decrease) in Cash and Cash Equivalents

and Restricted Cash 316,473               (2,361,861)           

Cash and Cash Equivalents and Restricted Cash, 

Beginning of Year 3,632,642            5,994,503           

Cash and Cash Equivalents and Restricted Cash,

End of Year 3,949,115$          3,632,642$          

Supplemental  Cash Flows Information

Interest paid 997,013$             985,354$            

Property and equipment purchases included in accounts payable 99,941                 84,426                

Noncash contribution of property 939,000              -                     

Equipment acquired by capital lease -                      498,330              

University of St. Francis
Statements of Cash Flows

Years Months May 31, 2019 and 2018

See accompanying notes to financial statements
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